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PART | — INDEPENDENT AUDITOR'S REPORT
To the Members of Genesis Brands Inc.
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Genesis Brands Inc. (the "Company”), a
company incorporated in the State of New York, United States of America, which comprise the Statement of
Financial Position as at 31 March 2026, the Statement of Comprehensive Income, the Statement of Cash
Flows for the period then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as the "financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give a true and fair view, in conformity with the accounting principles generally
accepted in India, including the Indian Accounting Standards ("Ind AS") referred to in Section 133 of the
Companies Act, 2013, of the state of affairs of the Company as at 31 March 2026, and of its loss and its cash
flows for the period ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing ("SAs")
specified under Section 143(10) of the Companies Act, 2013 (in so far as applicable to the audit of a foreign
subsidiary undertaken at the request of the Holding Company for the purpose of consolidation of its
financial statements). Our responsibilities under those Standards are further described in the "Auditor's
Responsibilities for the Audit of the Financial Statements” section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
("ICAI"), and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.
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Material Uncertainty Related to Going Concern

We draw attention to the financial statements, which indicate that the Company has incurred a net loss of
USD 49,914.94 for the period ended 31 March 2026 and, as on that date, the Company's accumulated losses
have resulted in a negative shareholders’ equity of USD (48,914.94). The Company has been substantially
financed during the period through an unsecured loan of USD 73,533.43 received from its Holding Company,
Mirza International Limited.

These conditions, along with other matters set forth in the notes to the financial statements, indicate the
existence of a material uncertainty that may cast significant doubt about the Company'’s ability to continue
as a going concern. The financial statements have been prepared on a going concern basis on the strength
of a written letter of continued financial support from the Holding Company, Mirza International Limited,
confirming that financial support will be made available to the Company for a period of not less than twelve
months from the date of approval of these financial statements, so as to enable the Company to meet its
liabilities as and when they fall due in the normal course of business.

Our opinion is not modified in respect of this matter.

Emphasis of Matter — Related Party Transactions

We draw attention to the financial statements regarding transactions and balances with related parties,
including (a) an unsecured loan of USD 73,533.43 outstanding as at 31 March 2026 due to the Holding
Company, Mirza International Limited, and (b) purchases recorded during the period from the Holding
Company. These related party transactions have been disclosed in accordance with Ind AS 24 "Related Party
Disclosures”. Our opinion is not modified in respect of this matter.
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company's management is responsible for the preparation of these financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards
specified under Section 133 of the Companies Act, 2013. This responsibility also includes maintenance of
adequate accounting records for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern, and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those charged with governance are responsible for
overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.\
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As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

+ Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions

that may cast significant doubt on the Company's ability to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit. We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.
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Other Matter

The Company is incorporated in the United States of America and is not subject to the provisions of the
Companies Act, 2013 of India. Accordingly, the reporting requirements under Section 143(3) of the
Companies Act, 2013, including the Companies (Auditor's Report) Order, 2020, are not applicable. This report
has been issued solely for the purpose of inclusion of the financial statements of the Company in the
consolidated financial statements of the Holding Company, Mirza International Limited, and accordingly
should not be used or referred to for any other purpose without our prior written consent.

Sincerely,

Name: Deen Cadi, CPA

State: Massachusetts

CPA License No. 25678
Tel: (929) 389-0966

Deen Cadi, CPA
License No. 25678
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PART Il — STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)

As at 31st March 2026 | All amounts in USD
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Particulars Amount (USD)

A. APPLICATION OF FUNDS

NON-CURRENT ASSETS

Fixed Assets (Note 2)

Gross Block

Less: Depreciation

Net Block

TOTAL NON-CURRENT ASSETS

CURRENT ASSETS

Inventories

Cash in Hand & at Bank (Note 3)

Loans & Advances — Asset (Note 4)

Sundry Debtors (Note 5)

TOTAL CURRENT ASSETS

TOTAL PROPERTY & ASSETS

B. EQUITY & LIABILITIES

SHAREHOLDERS' EQUITY (Note 6)

Paid-up Capital

Share Money Deposits

Retained Earnings / (Accumulated Loss)

TOTAL SHAREHOLDERS' EQUITY

LOAN FUNDS (Note 7)
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PART Il — STATEMENT OF FINANCIAL POSITION (BALANCE SHEET)
As at 31st March 2026 | All amounts in USD

Secured Loans 0.00
Unsecured Loan — Mirza International Ltd. 73,533.43
TOTAL LOAN FUNDS 73,533.43

CURRENT LIABILITIES & PROVISIONS

Accounts Liabilities (Note 8) 0.00
Provision for Audit Fee (Note 9) 5,000.00
Sundry Creditors (Note 10) 0.00
TOTAL CURRENT LIABILITIES 5,000.00
TOTAL EQUITY & LIABILITIES 29,618.49

Note: A rounding difference of USD 0.99 between Total Assets and Total Equity & Liabilities is under reconciliation.
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PART Ill — STATEMENT OF COMPREHENSIVE INCOME (PROFIT & LOSS ACCOUNT)
For the period ended 31st March 2026 | All amounts in USD

Particulars Amount (USD)

INCOME
Revenue from Operations (Note 11) 19,307.66
Other Income (Note 13) 0.00
TOTAL INCOME 19,307.66

EXPENDITURE

Cost of Goods Sold (Note 12) 20,509.33
GROSS LOSS (1,201.67)
Add: Other Income 0.00
Selling & Administrative Expenses (Note 14) 44,765.27
Financial Expenses — Interest & Bank Charges (Note 15) 3,948.00
TOTAL OPERATING EXPENDITURE 69,222.60
NET OPERATING LOSS (49,914.94)
Add: Other Comprehensive Income 0.00
NET LOSS BEFORE TAX (49,914.94)
Less: Provision for Income Tax 0.00
Less: Deferred Tax 0.00
NET LOSS FOR THE YEAR (AFTER TAX) (49,914.94)
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PART IV — STATEMENT OF CHANGES IN EQUITY
For the period ended 31st March 2026 | All amounts in USD

Particulars Share Share Share
Money Allotment
Deposit

Capital
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Retained
Earnings

Balance as at 1st April 0 0
2025
Net Loss for the Period 1,000 0
Balance as at 31st March 1,000 0
2026

(49,914.94)  (48,914.94)

(49,914.94)  (48,914.94)

The Company commenced operations in the year 2025. The balance as at 1st April 2025 reflects a nil
opening position as the entity was newly incorporated. Share capital of USD 1,000 was issued on 8th

January 2025 to Mirza International Limited.
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PART V — STATEMENT OF CASH FLOWS

For the period ended 31st March 2026 | All amounts in USD

&

Amount (USD)

ADAS

GLOBUS

Do Your BEST - Collaborate The REST

Particulars

Net Loss for the Period
Adjustments for Non-Cash Items:

Add: Depreciation

Add: Finance Cost

Add: Loss on Sale of Property, Plant & Equipment
Sub-total (Adjusted for Non-Cash Items)
A. CASH FLOWS FROM OPERATING ACTIVITIES

(Increase) / Decrease in Current Assets:

Loans & Advances (Asset)

Sundry Debtors

Inventories

Increase / (Decrease) in Current Liabilities:

Current Liabilities / Provisions

Trade Payable
NET CASH FLOW FROM OPERATING ACTIVITIES
B. CASH FLOWS FROM INVESTING ACTIVITIES

Paid-up Capital Received

Share Allotment

Purchase of Investments

Purchase of Property & Assets

NET CASH FLOW FROM INVESTING ACTIVITIES
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PART V — STATEMENT OF CASH FLOWS
For the period ended 31st March 2026 | All amounts in USD

C. CASH FLOWS FROM FINANCING ACTIVITIES

Short-Term Borrowings — Unsecured Loan from Parent 73,533.43
Finance Cost Paid (3,948.00)
NET CASH FLOW FROM FINANCING ACTIVITIES 69,585.43
NET INCREASE / (DECREASE) IN CASH (A+B+C) 22,376.23
Opening Cash & Bank Balances (1st April 2025) 0.00

CLOSING CASH & BANK BALANCE (31st March 2026) 22,376.24
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PART VI — NOTES TO THE FINANCIAL STATEMENTS
For the period ended 31st March 2026 | All amounts in USD

Note 1: Significant Accounting Policies

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as
prescribed under Section 133 of the Companies Act, 2013, on the accrual basis of accounting and on
historical cost convention. The financial statements are presented in United States Dollars (USD).

* Basis of Preparation: Historical cost convention on accrual basis (Ind AS)

* Functional & Presentation Currency: United States Dollar (USD)

+ Revenue Recognition: Revenue is recognised on transfer of control of goods / services to the customer

* Fixed Assets: Carried at cost less accumulated depreciation. Depreciation at 20% per annum on
written-down value method

* Inventories: Valued at lower of cost and net realisable value

« Financial Instruments: Recognised at amortised cost using effective interest method

+ Related Party Transactions: Disclosed in accordance with Ind AS 24

+ Going Concern: Financial statements prepared on going concern basis supported by letter of financial
support from Holding Company

Note 2: Fixed Assets Schedule

Particulars Opening Additions Sales Total Acc. Dep. Dep. Net
Bal. 31.03.26 Dep. Rate for WDV
01.04.25 01.04.25 Period

Car 0 0 0 0 0 20% 0 0

Furniture & Fixtures 0 0 0 0 0 20% 0 0

Office Equipment 0 0 0 0 0 20% 0 0

Office Computer, 0 0 0 0 0 20% 0 0

Printer & Router
Software 0 0 0 0 0 20% 0 0

TOTAL 0 0 0 0 0 0 0

All fixed asset categories carry nil balances. No additions or disposals during the period. No depreciation charged
during the period.
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Note 3: Cash & Bank EquivalentsNote 3: Cash & Bank Equivalents

Cash at Bank & Cash in Hand 22,376.24
Bank FDR / Fixed Deposits 0.00
TOTAL 22,376.24

Note 4: Loans & Advances (Asset)

Loans & Advances (Advance to Supplier) 0.00
Security Deposit 0.00
TOTAL 0.00

Note 5: Sundry Debtors

Over Six Months 0.00
Others (Current Debtors) 7,242.26
TOTAL 7,242.26

All debtors are considered good and recoverable. No provision for doubtful debts has been made.
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Note 6: Share Capital & Statement of Changes in Equity
6.1 Authorised Share Capital: The total authorised number of ordinary shares are 1,00,000 shares with a face
value of USD 100 per share.

6.2 Issued, Subscribed & Paid-up Capital: As on 8th January 2025, the share capital amounts to USD 1,000
divided into 10,000 ordinary shares of USD 0.10 each (face value USD 100 per share aggregate). All issued
shares are fully paid.

Shareholder No. of Shares Amount (USD) % Holding
Mirza International Ltd. 10,000 1,000 100%
TOTAL 10,000 1,000 100%

Note 7: Loan Funds

Particulars Amount (USD)

a. Secured Loans
HSBC Bank Inc. 0.00
TOTAL SECURED LOANS 0.00

b. Unsecured Loans

Mirza International Limited 73,533.43
Mirza UK Ltd. 0.00
TOTAL UNSECURED LOANS 73,533.43
TOTAL LOAN FUNDS 73,533.43

The unsecured loan from Mirza International Limited represents intercompany funding received during the
period. Interest has been calculated and provisioned at applicable rates (refer Note 15 and Interest
Calculation Schedule).
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Note 8: Accounts Liabilities

Duties & Taxes 0.00
Provision for Expenses 0.00
Audit Fee 0.00
TOTAL 0.00

Note 9: Provisions

Provision for Audit Fee 5,000.00
Provision for Income Tax 0.00
TOTAL 5,000.00

Note 10: Sundry Creditors

Due to MSMED Undertakings 0.00
Others 0.00
TOTAL 0.00
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Note 11: Revenue from Operations

Sale of Finished Goods (Imported Footwear / Shoes) 19,307.66
Direct Income 0.00
TOTAL REVENUE FROM OPERATIONS 19,307.66

Note 12: Cost of Goods Sold

Opening Stock 0.00
Add: Purchases — Finished Goods (Imported Shoes) 20,509.32
Add: Forex Difference on Imports 0.01
Less: Closing Stock 0.00
TOTAL COST OF GOODS SOLD 20,509.33

All purchases represent imported finished goods (footwear/shoes). No raw material or packing material
purchases during the period.

Note 13: Other Income

Particulars Amount (USD)
Other Income 0.00
TOTAL 0.00
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Note 14: Administrative & Selling Expenses

Expense Category Amount (USD)

Rent

Legal & Professional Fee

Freight & Cartage

Repairs & Maintenance Expenses

Subscription & Membership

Insurance

Commission

Selling & Advertisement

Miscellaneous / Charge Back Expenses

Depreciation for the Year

Rate & Taxes

Audit Fee

Income Tax Expenses

TOTAL ADMINISTRATIVE & SELLING EXPENSES

Note 15: Financial Expenses

Particulars Amount (USD)

Interest & Bank Charges on Intercompany Loan

TOTAL FINANCIAL EXPENSES
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19,491.69
17,500.01
2,165.14
1,500.00
864.00
941.46
1,042.94
385.00
875.03
0.00

0.00

0.00

0.00

44,765.27

3,948.00

3,948.00
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PART VIl — PURCHASE DETAILS & MATERIAL CONSUMED
For the period ended 31st March 2026 | All amounts in USD

Particulars Debit (USD) Credit (USD)

Finished Goods — Shoes (Imported) 20,509.32 —
Purchase of Footwear H.O. (Domestic) — —
Forex Difference on Imports 0.01 —
Raw Materials — —
Packing Materials & Labels — —

GRAND TOTAL 20,509.33 —

Closing Stock as at 31st March 2026

Category Amount (USD)

Raw Materials 0.00
Finished Goods 0.00
Goods in Transit (Outward) 0.00
TOTAL CLOSING STOCK 0.00

Schedule of Material Consumed

Particulars Opening Purchases Closing Stock Consumption

A. Raw Materials 0 0.01 0 0.01
B. Purchase of Finished Goods 0 20,509.32 0 20,509.32
TOTAL (A+B) 0 20,509.33 0 20,509.33
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PART VIll — TRIAL BALANCE
Genesis Brands Inc. | 1st April 2025 to 31st March 2026 | All amounts in USD

Grand Total — Balanced at USD 98,841.09

Account Head
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Debit (USD)

Credit (USD)

Capital Account — Share Capital from Mirza International

Loans (Liabilities) — Unsecured Loan: Mirza International Ltd.

Current Liabilities — Legal Fees Payable (Outstanding)

Fixed Assets (All Categories)

Current Assets — Cash & Bank Balance

Current Assets — Sundry Debtors

Sales Accounts — Sale of Finished Goods
Purchase Accounts — Finished Goods

Indirect Expenses — Freight & Cartage

Indirect Expenses — Insurance

Indirect Expenses — Interest & Bank Charges
Indirect Expenses — Selling & Advertisement
Indirect Expenses — Repairs & Maintenance
Indirect Expenses — Legal & Professional Fee
Indirect Expenses — Commission

Indirect Expenses — Subscription & Membership
Indirect Expenses — Rent

Indirect Expenses — Misc. / Charge Back Expenses

GRAND TOTAL
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22,376.24

7,242.26

20,509.32

2,165.14

941.46

3,948.00

385.00
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PART IX — INTEREST CALCULATION ON INTERCOMPANY LOAN
Calculation of interest on unsecured loans received from Mirza International Limited

Principal (USD) Date of Closing Date Days Interest Calculated Provisioned
Disbursement (USD) (USD)
20,000 29-Jan-2025 31-Mar-2026 229 1,129.32
50,000 04-Mar-2025 31-Mar-2026 195 2,404.11
TOTAL 3,533.43 3,948.00

Already Provisioned (quarterly breakdown):
*As at 30.09.2025: USD 387.34

*As at 31.12.2025: USD 1,551.13

*As at 31.03.2026: USD 1,594.95

*Total Provisioned in Books: USD 3,948.00

Note: A variance of USD 414.57 exists between the calculated interest (USD 3,533.43) and the amount
provisioned in the books (USD 3,948.00). This difference should be reviewed, confirmed and appropriately
adjusted or disclosed in the financial statements.
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PART X — RELATED PARTY DISCLOSURES (Ind AS 24)

Related Parties

Name of Related Party

Mirza International Limited

Mirza UK Ltd.

Nature of Relationship

Related Party Transactions during FY 2025-26

Nature of Transaction
Unsecured Loan Received
Share Capital (Paid-up)

Purchases of Finished Goods

Interest Provisioned on Loan

Holding Company (100%

Parent)

Fellow Subsidiary
Related Party Amount (USD)
Mirza International Ltd.

Mirza International Ltd.

Mirza International Ltd. (Holding
Co.)

Mirza International Ltd.

Outstanding Balances at 31st March 2026

Particulars

3,948.00
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United Kingdom

73,533.43

20,509.32

Unsecured Loan Payable

Share Capital

Sundry Debtors
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Mirza International Ltd.
Mirza International Ltd.

Third Parties
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